VTG: Explanation for operating income difference in consolidated and non-consolidated financial statements


On , Ba Ria - Vung Tau Tourist Joint Stock Company explained the operating income difference in consolidated and non-consolidated financial statements as follows:

1.1 Profit after corporate income tax of quarter 2/ 2017 (with the profit of VND 2,274 million) was higher than that in quarter 2/ 2016 (with the loss of VND 563 million) with an amount of VND 2,837 million. The main reason was the increase in business effectiveness and the maximum reduction of inappropriate expenses. 
1.2 Profit after corporate income tax of quarter 2/ 2017 was + VND 2,274 million, while the profit after corporate income tax of quarter 1/ 2017 was –VND 4,990 million. Reasons: 
- In quarter 1/ 2017, the following expenses arisen: 
+ Other expense as the arrears amount of fine from previous years with the amount of VND 4,510 million. 
+ Appropriation of provision for bad debts with the amount of VND 1,285 million. 

- The company minimized its inappropriate expenses in production and business in quarter 2/ 2017, reducing VND 3,731 million from that in quarter 1/ 2017. 
- Increased profit. 

2. Consolidated financial statements of parent company and its subsidiaries: 

2.1 Profit after corporate income tax in quarter 2/ 2017 (with the profit of VND 3,153 million) was higher than that in quarter 2/ 2016 (with the loss of VND 537 million) with an amount of VND 3,690 million. The main reason was the fact that revenue in quarter 2/ 2017 increased from that in 2016 with an amount of VND 2,700 billion and the production and business expense in quarter 2/ 2017 reduced VND 1,052 million from that in quarter 2/ 2016. 
2.2 Profit after corporate income tax of quarter 2/ 2017 was + VND 3,153 million, while the profit after corporate income tax of quarter 1/ 2017 was –VND 4,508 million. Reasons:
- In quarter 1/ 2017, the following expenses arisen: 

+ Other expense as the arrears amount of fine from previous years with the amount of VND 4,510 million. 

+ Appropriation of provision for bad debts with the amount of VND 1,285 million. 

- The revenue in quarter 2/ 2017 increased VND 1,193 million from that in quarter 1/ 2017. 

- The production and business expense in quarter 2/ 2017 reduced VND 2,407 million from that in quarter 1/ 2017. 
